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  Key takeaways

· 1-3 year corporate spreads widened 9 basis points during the quarter, from +42 to +51, leading to better entry points

than they were at the second-quarter tights. With an elevated Treasury allocation, we have the capacity to act if

spreads widen further.

· The Fund returned 0.89% for the quarter versus 0.86% for the Bloomberg Short-Term Government/Corporate Index,

outperforming by 0.03%. The primary driver was carry rather than spread compression, which worked modestly

against us this quarter. Our securitized allocation outperformed, in addition to the carry and roll-down of our short-

maturity corporate book.

· Our process is designed to deliver a strong yield without taking meaningful interest rate risk, which is why we hedge

the majority of the 2-year and 3-year rate exposure embedded in our corporate holdings with interest rate futures. In

a quarter when the front-end of the curve repriced sharply toward Federal Funds (Fed) rate hikes, that hedge offset

most of the rate-driven loss on the corporate book and left the Fund's net rate position close to neutral, allowing

credit and securitized carry to do the work.

Performance factors

· Securitized — Our out-of-benchmark allocation to high-quality structured finance returned 1.09%, the strongest

-performing sleeve in the portfolio, and contributed 0.29% of active return. Short AAA-rated asset-backed and

collateralized loan obligation paper continued to offer a yield premium over comparable-maturity investment

grade corporates, and its shorter spread duration left it less exposed to the 9 basis points of corporate spread

widening during the quarter. We added modestly to the allocation and expect to keep funding it out of cash and

Treasuries as new opportunities arise.

· Hedged corporate credit, (63.6% weight, versus 22.1% in index) — Taken together with the interest rate futures
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used to hedge it, the corporate package contributed 0.38% of active return, the largest positive in the quarter.

The overlay offset rate-driven losses on the corporate holdings as front-end yields moved higher, allowing credit

carry and roll-down to come through. We continue to view 2–3 year corporates as the most efficient place to

earn spread income within an ultra-short mandate, and we are more willing to add as spreads move wider.

· Security selection and new issue participation — Security selection added 0.04% within corporates and

0.05% across the portfolio, reflecting our discipline: We sell bonds that have richened in the secondary market

and recycle proceeds into primary issuance where concessions are available. A heavier investment grade new

issue calendar improved the supply of those opportunities during the quarter.

· Curve positioning: 1-year underweight / 2-year overweight — Our rate curve profile detracted again, as a Fed

hiking path was priced further into the front end. We hold the 2-year overweight deliberately, because that is

where roll-down return is earned in an ultra-short mandate, and we are not changing it in response to one

quarter of adverse curve movement. We did keep the futures overlay sized to neutralize most of the resulting

level exposure.

Portfolio activity

· Added to: securitized — We modestly increased the allocation, concentrating purchases in short AAA-rated

paper where the yield advantage over comparable corporates contributes positive value in our universe.

· Added to: U.S. Treasuries — We raised Treasury exposure retaining full liquidity to add credit risk if spreads

widen.

· Trimmed: investment grade corporate credit — We reduced the corporate allocation modestly, selling

securities that had richened in the secondary market to make room for more attractive opportunities as spreads

widen.

· Maintained: interest rate futures overlay on 2-year and 3-year exposure — We continued to hedge a

significant portion of the 2-year and 3-year interest rate risk within our corporate bond holdings, and we kept the

overlay sized to hold the Fund's net rate position close to neutral as the market priced a hiking Fed.

Portfolio outlook

We continue to see attractive opportunities in short AAA-rated securitized bonds, where spreads continue to offer a yield

advantage over comparable-maturity investment grade corporates, and in 2–3 year corporate new issues where

concessions are available. With 1-3 year corporate spreads 9 basis points wider at +51, valuations are modestly more

attractive than at the second-quarter tights of +42, though still historically firm, so we are adding corporate risk selectively.

The risks we are watching are specific: the path of unemployment and inflation data and what it implies for a Fed that hiked

25 basis points in September to 3.75–4.00%, facing a market pricing one more hike by year-end, and the scale of

technology and data center-related issuance coming to the investment grade market, which may pressure corporate

spreads even where fundamentals are sound. A hiking Fed would be constructive for Fund shareholders, because near-term

maturities reinvest at higher yields. We are positioned accordingly: a hedged rate profile, an elevated allocation to Treasuries

and a bias toward funding securitized and primary corporate purchases out of that reserve.
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Performance For the period ending September 30, 2026  |  Periods less than one year are not annualized.

All data represents past performance. Past performance does not guarantee future results. The investment return and
principal value of the investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less
than the original cost. A fund’s performance for very short time periods may not be indicative of future performance.
Market returns are based on the midpoint of the bid/ask spread at market close (typically, 4 p.m. ET) and do not represent
returns an investor would receive if shares were traded at other times. Current performance may be lower or higher than
the performance data quoted. Visit thriventETFs.com for performance results current to the most recent month-end.

Performance returns are calculated using values carried to additional decimal places. As a result, excess return figures
may not equal the difference between the rounded performance figures shown.

Average annualized returns (%)
3

months
YTD 1 year 3 years 10 years5 years

Since
Inception

Thrivent Ultra Short Bond ETF (NAV) 0.89 2.97 4.16 N/A N/A N/A 4.57

- Expense ratio: net 0.20%, gross 0.20%; Incept. date 2/19/2025

TUSB Market Price 1.02 3.10 4.16 N/A N/A N/A 4.66

Bloomberg Short-Term Govt/Corp Index 0.86 2.56 3.64 4.65 3.62 2.53

Morningstar Ultrashort Bond Avg 0.70 2.50 3.62 4.95 3.75 2.73

Top 10 Holdings (excluding derivatives and cash): 15.77% of Fund as of Aug 31 2026: U.S. Treasury Notes: 6.19%, U.S.
Treasury Notes: 3.14%, Wells Fargo & Co: 1.33%, Abbott Labs: 0.88%, Nvidia Corp: 0.87%, Honeywell Aerospace Inc: 0.77%,
Goldman Sachs Grp Inc: 0.71%, JPMorgan Chase & Co: 0.66%, Walt Disney Co: 0.65%, Corebridge Fin, Inc.: 0.57%

thriventETFs.com  •  800-521-5308  •  sales@thriventfunds.comAdvisors: contact your advisorInvestors:

Risks: The ETF is newly formed and has a limited operating history. Debt securities may decline in price when interest rates rise and/or issuers are no
longer able or willing pay their debt. Mortgage-backed and asset-backed securities are influenced by the housing market and assets underlying such
securities. U.S. government securities may not be fully backed by the U.S government and issuers may not meet their payment obligations. U.S.
government securities’ value may be affected by credit ratings. Investing in collateralized debt obligations carries significant risks, including the quality of
collateral, potential defaults, market liquidity, and management performance. Performance is influenced by the performance of the broader market and
financial sector and risks associated with derivatives and specific issuers. These and other risks are described in the prospectus.

Any indexes shown are unmanaged and do not reflect the typical costs of investing. Investors cannot invest directly in an index. For more information on the
index providers and their disclaimers, visit thriventfunds.com/privacy-and-security/index-provider-notices.

Bloomberg Short-Term Govt/Corp Index represents short-term U.S. government bonds and corporate bonds with maturities of less than one year.

The Morningstar average represents the average total return annualized when greater than one year for all reported funds in the category. Morningstar
averages do not include sales charges/fees. If included, returns would have been lower. ©2026 Morningstar, Inc. All rights reserved. The information
contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate,
complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.

This commentary refers to specific securities which Thrivent ETFs may own. Additional information about the holdings of the ETFs is available on
thriventETFs.com.

Investing involves risks, including the possible loss of principal. The prospectus and summary prospectus contain more complete
information on the investment objectives, risks, charges and expenses of the fund, and other information, which investors should
read and consider carefully before investing. Prospectuses and summary prospectuses are available at thriventETFs.com.

ALPS Distributors, Inc., member FINRA, is the distributor for Thrivent ETFs. Thrivent Distributors, LLC is the marketing agent and asset management
services are provided by Thrivent Asset Management, LLC, an SEC-registered investment adviser. Thrivent Distributors, LLC and Thrivent Asset
Management, LLC are subsidiaries of Thrivent, the marketing name for Thrivent Financial for Lutherans. ALPS Distributors, Inc. is not affiliated with Thrivent
or any of its subsidiaries.
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